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Wealth Care LLC June 2021 Commentary 
 
Investment Thoughts 
 
 
 
 

 
 
Here’s a very interesting picture of flows into investment funds since the great recession of 
2008-9.  Stock funds have attracted little net new money, while bond funds have attracted great 
sums.  This suggests less enthusiasm in general for stocks despite their spectacular recovery 
since 2009.  We can read about bubbles frequently in the financial press, but there is evidence 
both ways. 
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2020 had the greatest increase in personal household income in history.  The majority of this 
was due to government transfers to individuals and families. We are seeing high unemployment 
and tremendous labor shortages at the same time, at least partially due to direct income 
transfers for unemployment that might dissuade looking for work. 
 
Another Look at Safe Withdrawal Rates 
 
In our planning process, we often cite that beginning withdrawal rates from a retirement 
portfolio should last at least thirty years-running out of money only with the worst scenario.  
Running out of money at earlier times is proportional to higher withdrawal rates (see left side of 
charts below).  This particular study was done with only 40% stocks and 60% bonds, but is 
reflective of a thirty year bond bull market (bond prices rising due to decreasing interest rates).  
It will be very unlikely to do as well moving forward with anywhere near 60% bonds at a time 
that interest rates are at all time lows and moving up.  But it remains reasonable to perhaps 
have a higher allocation to stocks and to start at a 4% withdrawal rate if you need your money 
to last thirty years.  Also note that many portfolios end up with more money at that withdrawal 
rate, which is why we consider a re-evaluation of withdrawal rates an annual process (see right 
side of chart). 
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Why We Emphasize Holding Your Investments for the Long Term 
 
See the graph below.   The longer time you have, the greater the chance of making money in 
stocks.  Get wealthy slowly! 
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We emphasize long term holding of stock investments as they are volatile in the short term, but 
as noted immediately above-pretty reliably positive over longer time periods.  See the 
distribution of stock market returns below-unpredictable in the short to intermediate term.  Any 
of you that have asked us to invest funds for a short to intermediate term (say less than 3-4 
years) has gotten the response to “buy bank CDs” due to the short term unpredictability of the 
stock market.  Conversely, we bang the table on keeping your long term investments deeply in 
stocks. 
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US Stock Market returns 1926-2020: -70 out of 95 years saw positive returns -25 out of 95 years 
saw negative returns -56 out of 95 years were double-digit gains -12 out of 95 years were 
double-digit losses -40 out of 95 years were gains or losses of 20% or more 
 
 
 
Along the same thought line-trying to time the market and move in and out with hopes of 
increasing returns is really impossible.  The chart below demonstrates the important effects of 
just missing a few days in the market over many years. 
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Diversification 
 
Most studies of portfolio performance in the past were usually simple combinations of just US 
stocks and US bonds.  We are finding that adding other asset classes such as small cap US and 
foreign stocks increases portfolio returns on a reliable basis over time. 
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Miscellaneous 
 
Secure Free Online Document Storage 
 
Wealth Care LLC keeps a permanent online (secure) version of all documents you share with us.  
If you wish to store other documents online at a free secure site, check out 
https://www.fidsafe.com/. 
 

https://www.fidsafe.com/
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Random Thoughts 

Warren Buffett is the greatest investor of all-time. In the 20 months leading up to the dot-com 
peak, Berkshire Hathaway lost 45% of its value. The NASDAQ 100 gained 225% over the same 
time. 
No pain, no premium. 

 

Risk is what you can’t see, think only happens to other people, aren’t paying attention to, are 
willfully ignoring, and isn’t in the news. A little surprise usually does more damage than 
something big that’s been in the news for months.-Morgan Housel 

https://twitter.com/choffstein?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
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When I passed 60, I found myself occasionally measuring my life not from my starting point but 
from the finish line. That was a truly interesting switch. I began to wonder, How many more 
times will I tell my Maddy that I love her? How many vacations with Casey and Zak have I got left 
in this life? What more can I accomplish? Can I become a wiser, kinder, better version of myself? 
What will be my legacy? How will I be thought of after I’m gone?-Ken Dychtwald 
 
 
All I ask is a chance to prove that money can't make me happy. - Spike Mulligan 
 
 

 
A secret to a good life is falling in love with the things you already have.-Dan Go 


