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Keeping Stock of the Important Things 
Before we jump into important financial information I wanted to take a

minute to say thank you for allowing me into your lives and trusting me with

managing your money. I never take that trust and confidence for granted.

I also wanted to propose a challenge: don't rush through the day. 

How often do you rush from activity to activity without letting anything from

the day really sink in? Have you ever driven to work, or a familiar place and by

the time you arrive you can't remember how you got there? If someone asked

you about your drive would you be able to recall the red lights you sat at, or the

pedestrians who crossed the street? Here's something to try that only takes

about ten minutes: put your phone down, clear your workspace, and organize

what you need for your next meeting, or task. Take a few deep breaths with

your eyes closed. Next, try to visualize the positive aspects of what you are

about to do, or who you are about to see. Focus on this positive energy and

imagine the most positive outcome of what you are about to do. By visualizing

the best possible outcomes you are able to approach that task or person with

a welcoming and positive attitude. 

We could all probably benefit from taking a moment to slow down and

appreciate the positive things we have in our lives as we enter into a new year.

Inevitably life will throw curveballs, but it is how we act in the face of adversity

that makes all the difference. 
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8 End-of-Year Tax Facts and Tips to Save You
Money

1.Tax brackets have changed. Every year, the tax brackets for

taxable income are adjusted based on the rate of inflation. Each

year I publish "Key Financial Data" which includes these brackets.

This year's copy can be found at the end of this article as well as on

our website. 

2. Standard deduction rises for tax year 2021. The standard

deduction for married couples filing jointly for tax year 2021 rises to

$25,100, up $300 from the prior year. For single taxpayers and

married individuals filing separately, the standard deduction rises to

$12,550 for 2021, up $150. For heads of households, the standard

deduction will be $18,800 for tax year 2021, up $150. 

3. Child Tax Credit has changed. Each qualifying household is

eligible to receive up to $3,600 for each child under 6, and $3,000

for each child between 6 and 17. You may receive half of the new

credit between July and December 2021 and the remaining half in

2022, when you file a tax return.

Even if you don’t owe any federal taxes, you may still be eligible for

the credit. If you have no income, you may still receive the credit.

The credit gradually declines starting at income of $75,000 for

individuals, $150,000 for married couples, and $112,500 for heads of

household. While the increase in the credit is currently temporary

and only for 2021, just passed legislation in the House preserves the

credit for 2022, of $300 for a younger child  and $250 per older

child for all of 2022. 

4. Limitations on itemized deductions. If cash expenses that are

eligible to be itemized fail to top the standard deduction, skip

Schedule A and take the standard deduction. It’s that simple.

If you itemize, please be aware that state and local income taxes,

property taxes, and real estate taxes are capped at $10,000.

More in this issue
2021 Key Financial Data

5. Estates of decedents who die during 2021 have a basic
exclusion amount of $11,700,000, up from a total of $11,580,000
for estates of decedents who died in 2020. The annual exclusion

for gifts is $15,000 for calendar year 2021, as it was in 2020.  

6. The maximum credit allowed for adoptions for tax year 2021
is the amount of qualified adoption expenses—$14,440, up
from $14,300 for 2020.

7. Changes to the AMT. Trump-era tax reform failed to do away

with the alternative minimum tax (AMT), but it snags far fewer

people. The AMT exemption amount for tax year 2021 is $73,600

and begins to phase out at $523,600 ($114,600 for married couples

filing jointly for whom the exemption begins to phase out at

$1,047,200). The 2020 exemption amount was $72,900 and began

to phase out at $518,400 ($113,400 for married couples filing jointly

for whom the exemption began to phase out at $1,036,800).

It’s confusing, but most tax software programs run both calculations

for you.

8. Take advantage of a 20% deduction for business owners. The
law provides “flow-through” business owners, such as sole

proprietorships, LLCs, partnerships, and S-corps, a 20% deduction

on income earned by the business. This is a valuable benefit to

business owners who aren’t classified as C-corps and can’t benefit

from 2018’s reduction in the corporate tax rate to 21% from 35%.

Individual taxpayers and some trusts and estates may be entitled to

a deduction of up to 20% of their net qualified business income

(QBI) from a trade or business, including income from a pass-

through entity.
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8 End-of-Year Tax Facts and
Tips to Save You Money (cont.)

8 (cont.) In general, total taxable income in 2021 must be under

$164,900 for single filers or $329,800 for joint filers to qualify. In 2022,

the limits rise to $170,050 for single filers and $340,100 for joint filers.

The deduction does not reduce earnings subject to the self-

employment tax. There are limitations to the new deduction and some

aspects are complex. Feel free to check with your tax advisor to see

how you may qualify. 

The points above are simply a summary. Your particular situation may

or may not apply to any of these points. As a first line of defense a

qualified tax advisor or CPA can help to determine the most favorable

tax treatment and strategies. If you have any questions, let's talk. 
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