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Market Commentary 
 

As the world turns and the new COVID normal dictates our lives, we hope everyone is healthy and making the best 
of their current environment. As we wind down this socially-distanced summer and look towards the fall, the 
economy, markets, school, and upcoming election are all top of mind. Positive vaccine & therapeutic news is 
reason for optimism. However, the U.S. is still fighting an uphill battle with new infections preventing a full scale 
back to normal approach. There are green shoots of promise in recent economic data and it appears the worst is 
behind us, but caution remains as the unknown still presents a formidable challenge ahead. 
 

Corporate Earnings & Rising Economic Data 
We are fully ensconced in 2nd quarter corporate earnings and the numbers have been surprising on the upside. 
Big tech and the stay-at-home stocks lead the way with stellar earnings during the muted 2nd quarter. Although 
most analyst estimates were drastically cut when companies withdrew guidance, Apple, Amazon, Facebook and 
others recorded record earnings which helped push the NASDAQ to all-time highs. Travel & Leisure remains in the 
doldrums and is not anticipated to pick up in the U.S. until we get an approved vaccine or therapeutic, but this will 
come and the companies that survive will thrive again in the future.  
 

The economic data tells a twisted tale, but remember data tells us where we have been and only helps to shine a 
light on where we are going. 2nd quarter GDP was horrendous, to say the least, hitting a record low (-32.9%). This 
was expected but vividly demonstrates how troublesome the shutdown was and is for our economy. 
Unemployment is still high with continuing claims hovering around 1.4 million, but expectations are for overall 
declining numbers as we get further into the recovery. Consumer confidence, housing data, ISM manufacturing 
and non-manufacturing, as well as consumption data all rose last month, signaling continued recovery as states 
re-open and employees return to work. The Fed has stated they are not entertaining raising interest rates until mid-
2022, at the earliest, as money is cheap and free flowing to aid the recovery. Inflation is tame at the moment, but it 
seems reasonable it will come into play at some point in the future as M2 money supply grows at record levels.i 
 

Government Aid & the Upcoming Election 
It’s not clear when the virus will fully release its grip on the global economy and the “old way of life” will return, if 
ever. However, it is clear we will deal with pockets of the virus without fully closing the economy again which sets 
a floor for diminished GDP.  Government assistance was enormous and really helped keep individuals and 
business afloat up to this point, but additional assistance is required until this is behind us. We are confident there 
will be some form of another stimulus package, which will address unemployment benefits, school funding, 
testing, and local government funding for struggling states. The aid is needed but only adds to our growing debt, 
which we will have to deal with at some point.  
 

From purely a logic standpoint, it would seem an increase in tax rates is inevitable in order to pay down the ever 
expanding national debt.   This will surely be one of the topics debated as we move closer to the November 
election.   Expectation are it will be a bumpy ride from now until and Election Day but attempting to time the 
markets in anticipation of a presidential winner will be as difficult as it has been the previous months. There are 
arguments on both sides that claim the economy and markets will do better or worse if Trump or Biden is 
President. Regardless of who wins, the next four years will be different than the previous four and the country will 
face a long road to recovery. We look forward to the recovery and believe our best days are ahead. 
 

Stay safe, and enjoy the rest of your summer!  
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As always, if you have any questions or would like to discuss your accounts or financial situation further, please 
call your advisor directly or email us at clientservices@benchmarkfinancial.info. Please visit our website at 
www.benchmarkfinancial.info  for more information on our planning services.   
 

Sincerely, 
Benchmark Financial 
 
Any opinions expressed on this email are the opinion or view of Benchmark Financial and/or an advisor of Benchmark 
Financial and these opinions are subject to change at any time without notice. The content is developed from sources believed 
to be providing accurate information. Any comments or postings are provided for informational purposes only and does not 
represent an offer of or a solicitation for advisory services in any state/jurisdiction of the United States or any country where the 
firm is not registered, notice filed, or exempt.  Readers should conduct their own review and exercise judgment prior to 
investing and should carefully consider their own investment objectives and not rely on any post, chart, graph or marketing 
piece to make a decision. Investments are not guaranteed, involve risk and may result in a loss of principal. Past performance 
does not guarantee future results. Investments are not suitable for all types of investors. Benchmark Financial is not a broker 
dealer and does not offer tax or legal advice. Please consult your tax or legal advisor for assistance regarding your individual 
situation. 
 
Benchmark Financial Wealth Advisors is an independent advisory firm providing wealth guidance, investment management, 
financial planning and qualified retirement plan services. We counsel individuals, families and business owners on an ongoing 
basis. As a fiduciary, we serve as an advocate for our clients, providing objective advice and comprehensive guidance across 
all aspects of our clients’ financial lives. 
 
Investment Advisory Services offered through Benchmark Financial Wealth Advisors LLC, an SEC Registered Investment 
Advisor. Registration does not imply a certain level of skill or training. Fixed insurance products offered through Benchmark 
Financial Insurance Advisors LLC. Benchmark Financial Wealth Advisors LLC and Benchmark Financial Insurance Advisors LLC 
are separate entities. Additional information about Benchmark Financial and our advisors is also available online at 
www.adviserinfo.sec.gov. 

i i https://www.ceicdata.com/en/indicator/united-states/m2-
growth#:~:text=United%20States's%20Money%20Supply%20M2,of%200.2%20%25%20in%20Mar%201993. 
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