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As the U.S. slowly transitions into a post-COVID world, the following are our latest thoughts on the economy and 
markets.  

VACCINATIONS 

As of May 28th, ~168M citizens in the U.S. have received at least one dose of the several vaccines available, which 
equates to just under 50% of the total population.  According to Johns Hopkins, the seven-day average of daily 
U.S. COVID-19 cases is 23,407 which is down 53% from the start of the month, and 571 daily deaths, which is an 
80% reduction from the peak trend in January of 2021.   A number of U.S. states have begun to ease or eliminate 
mask mandates all together and there is a sense that life is crawling toward normalcy.  

GROWTH 

For those avid readers of our monthly commentary, we hope not to sound like a broken record regarding U.S. 
fundamentals but data on growth and inflation continue to come in extremely robust. The latest report on 
manufacturing and service activity revealed continued strong growth with the “new orders” component in the 
mid-60’s, which implies a strong economic upcycle. Interestingly however, the readings compared to the prior 
month were slightly softer. We believe part of the slowing month over month trend results from continued 
disruptions across the supply-chain, particularly in electronics and semiconductors. 

INFLATION 

The primary market narrative of 2021 has been accelerating inflation data, with raw material prices spiking 
double-digits since the beginning of the year. There are several dozen indicators for inflation, however one of the 
Federal Reserve’s favorite data-points, the PCE (Personal Consumption Expenditures) Deflator, rose 3.6% 
compared to the prior year in the month of May, the fastest pace since 2008. Additionally, consumer prices rose 
0.70% relative to the prior month, the fastest month-over-month change since 2011. Unfortunately, the lack of 
fresh stimulus checks drove a 13% month-over-month decrease in incomes and spending increased just 0.5%.   
What does this all mean?  The consumer is in an increasingly disadvantageous position with still high 
unemployment compared with pre COVID-19 levels, slowing government support, and higher prices for all goods.  

POLICY 

How will the Federal Reserve respond to the recent trends in inflation? The Federal Reserve’s formal policy stance 
is that inflation trends are “transitory” and will subside as the year-over-year comparisons normalize in the next 
three months, and manufacturing capacity/logistic issues are worked through. Thus, the Fed Chairman is reluctant 
to begin a conversation on tightening policy. Other market participants believe the aforementioned issues, plus 
the amount of monetary stimulus injected into the economy since COVID-19, will create high and more 
permanent inflation.  

 

 

 

 

 



 

OUTLOOK 

We think continued strong economic data and liquidity support from both the Federal Reserve and U.S. 
Government points towards higher equity markets. We believe there could be some pause or breath on the 
seemingly one-way upward trajectory the markets have experienced since March of 2020, especially as 
consumers will bear the brunt of higher prices which could impact spending trends (the largest component of 
GDP).  

Despite ever-changing market data and narratives, we are laser-focused on diversification in our portfolio 
management and utilize equities to combat inflation and fixed-income instruments to hedge broader market risk. 
The only certainty in markets is uncertainty and it is our belief that focusing on an investor’s total portfolio return 
is the most effective approach to achieving their long-term goals.  

As always, if you have any questions or would like to discuss your accounts or financial situation further, please 
call your advisor directly or email us at clientservices@benchmarkfinancial.info. Please visit our website 
at www.benchmarkfinancial.info  for more information on our planning services.   

1 https://www.cnbc.com/2021/05/27/covid-19-cases-deaths-vaccinations-daily-update.html  
1 https://www.zerohedge.com/economics/feds-favorite-inflation-indicator-explodes-fastest-rate-1992-incomes-
crash-record 

 

Any opinions expressed on this email are the opinion or view of Benchmark Financial and/or an advisor of 
Benchmark Financial and these opinions are subject to change at any time without notice. The content is developed 
from sources believed to be providing accurate information. Any comments or postings are provided for 
informational purposes only and does not represent an offer of or a solicitation for advisory services in any 
state/jurisdiction of the United States or any country where the firm is not registered, notice filed, or exempt. The 
material is not intended to provide specific advice and/or recommendations for any individual. Readers should 
conduct their own review and exercise judgment prior to investing and should carefully consider their own 
investment objectives and not rely on any post, chart, graph or marketing piece to make a decision. Investments are 
not guaranteed, involve risk and may result in a loss of principal. Past performance does not guarantee future 
results. Investments are not suitable for all types of investors. Benchmark Financial is not a broker dealer and does 
not offer tax or legal advice. Please consult your tax or legal advisor for assistance regarding your individual situation 
 
Benchmark Financial Wealth Advisors is an independent advisory firm providing wealth guidance, investment 
management, financial planning and qualified retirement plan services. We counsel individuals, families and 
business owners on an ongoing basis. We serve as an advocate for our clients, providing objective advice and 
comprehensive guidance across all aspects of our clients’ financial lives. 
 
Investment Advisory Services offered through Benchmark Financial Wealth Advisors LLC, an SEC Registered 
Investment Advisor. Registration does not imply a certain level of skill or training. Fixed insurance products offered 
through Benchmark Financial Insurance Advisors LLC. Benchmark Financial Wealth Advisors LLC and Benchmark 
Financial Insurance Advisors LLC are separate entities. Additional information about Benchmark Financial and our 
advisors is also available online at www.adviserinfo.sec.gov.   
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