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Foreword
We are increasingly responsible for figuring out how to save during our working years and converting
these savings into sustainable income for an ever-lengthening number of retirement years. The nature of
risk changes in retirement, as the lifestyles of retirees become more vulnerable to the impacts of market
volatility, unknown longevity, and spending shocks. Retirees have one opportunity to build a successful
plan. The challenge in building an effective retirement income plan is to use available income tools
and tactics in a strategic manner to meet the financial goals of retirement while also managing the
risks confronting those goals. The financial goals of retirement include sustainably meeting a
lifestyle spending goal for as long as one lives, providing a legacy for the family or community, and
maintaining liquidity to cover unexpected expenses and contingencies in retirement. There is no one
best practice for retirement income. What will work for you depends not only on your goals, but on your
comfort level. This document in tandem with RightCapital highlights our best thinking to helping you build
a plan to meet the financial goals of retirement while managing the new retirement risks.

Important Information
This report is intended to provide you with an analysis of your financial plan. It is based on the data and
assumptions provided by you and Mark Sharp Retirement including but not limited to asset expected
returns, volatility, and inflation assumptions. Detailed information regarding assumptions can be found on
the disclosure page of this report.
The report shows comparisons of your current plan and a proposed plan. The proposed plan is a
recommendation formulated by Mark Sharp Retirement. The report also shows comparisons of your
current asset allocation and a proposed asset allocation. The proposed asset allocation is the
recommendation formulated by Mark Sharp Retirement.
The report shows the Probability of Success of your plan using a Monte Carlo simulation calculated by
running the projection 1,000 separate times. Some sequences of returns used in the Monte Carlo
simulation will give you better results, and some will give you worse results. These multiple trials provide a
range of possible results. RightCapital considers a trial to be “successful” if, at the end of your planning
horizon, your invested assets are greater than zero. The percentage of trials that were successful is the
Probability of Success of your plan, with all its underlying assumptions. Detailed disclosure regarding the
calculations can be found on the disclosure page of this report.
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Disclaimers
Your retirement income plan illustrates uncertainty. All
projections are based on the information you have
provided and as such, all conclusions, results and
outcomes are only as accurate as the provided
information. Any projections discussed are the result of
your information and software computations attempting
to accurately model future behavior and circumstances.
These are hypotheticals that best model future events
based on what’s known presently that may or may not
occur.
The long-term success of your plan is predicated on
pertinent information accurately reflected within
RightCapital, proposed strategies incorporated and
recommendations followed. You are singularly
responsible for ensuring RightCapital accurately reflects
personal financial information, proposed strategies are
followed and recommendations/action items are
implemented. There are clear consequences for failing
to follow through on these items.
Finally, you are under no obligation to implement any
of the recommendations presented; these are simply
best suggestions.
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Objectives
John and Jane – I have prepared the Retirement Income Planner
for you. We have provided the following:

1.

Retirement Income Spending Analysis.

Mark Sharp Retirement, LLC. (“MSR”) has not been retained to review any other issues apart from those
mentioned above. However, I have made comments in other general financial planning areas you may
want to consider.
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Overview
Financial Review

Family
You are a married couple ages 37 and 42 with no dependent family members.

Assets - Investments
Your investable assets total $303,000 across 11 accounts.
Account

Amount

Owner

Type

KP

$84,200

MA

403 (b)

KP

$18,489

MA

Money Purchase
Supplement

Vanguard

$95,600

MA

Brokerage

Current portfolio assets are allocated 57:43 stock-to-bond. Noteworthy are high cash position (30%) and
minimal international stock or bond positions. In terms of portfolio tax account diversity, approximately 93%
is allocated to tax-deferred and taxable accounts while only 6% is tax-free.

Your retirement assets (investments + property + personal savings) total $4.3 million dollars.
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Plan Assumptions
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Retirement Spending Analysis
The retirement readiness analysis will assess current and proposed retirement plans on 3 key measures
of plan success.

1. Probability of Success – measures the percentage of time in the 1,000 Monte Carlo trials that don’t
run out of money in any year.

2. Confidence – measures the range of outcomes seen in the Monte Carlo analysis through the
course of the projection (planning horizon).

3. Medium Plan Ending Balance – measure the median investment asset value at the end of the plan
across the 1,000 trials.
The following are the measures of success of current and proposed plans relative to these metrics:
Probability of Success (%)

Confidence

100

N/a

Current

Median Invested Asset Ending Balance
$12 million

Observations

•

Probability of Success – neither plan through the 1000 Monte Carlo trials run out of money in any
given year through the projection.

•

Confidence – neither plan projects an asset shortfall in any year over the course of the
projection.

•

Median Portfolio Balance – both plans have high projected median ending investment balances.

Recommendation
We have identified the following recommendations to consider to address issues indicated in the
observations.
Item

Description

1

Reduce taxable account distribution monthly amount by $1,500.

2

Purchase single premium income annuity to begin at age 82 to address
projected income shortfall.
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1

Annual amount

Action Items
1.

Purchase SPIA w/o inflation protection at age 78 with annual income of $24,000.

Don’t keep me a
secret. Referrals are
the lifeblood of my
business.
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Disclosure
1. No Warranties. RightCapital or Mark Sharp Retirement makes no warranties, expressed or implied, as to

accuracy, completeness, or results obtained from any information on www.rightcapital.com (the “Platform”).
The Platform uses simplifies assumptions derived and/or obtained from historical data that are used to
create assumptions about potential investment returns.
2. Data provided by you for your assets, liabilities, goals, accounts, and other assumptions are key inputs for
the calculations at RightCapital. The information should be reviewed periodically and updated whenever
there is a change in information or circumstances.
3. Monte Carlo Simulation methodology. RightCapital generated Monte Carlo simulations calculating the
results of your plan by running the projection 1000 times. Some sequences of returns will give you
better results, and some will give you worse results. These multiple trials provide a range of possible
results. RightCapital considers a trial to be “successful” if at the end of the planning horizon your
invested assets are greater than zero. The percentage of trials that were successful is the Probability of
Success of your plan, with all its underlying assumptions.
4. Asset classes used in Monte Carlo simulation RightCapital uses only a few asset classes. The default
return and volatility assumptions of the asset classes are estimated based on the historical return data
of indices, which serve as proxies for their respective asset classes. They are not the returns of actual
investments. The historical return data used to derive returns for all asset classes are:
•
•
•
•
•
•
•
•
•
•
•

U.S. Large Growth, U.S Large Value and Other: S&P500 Total Return Index - 12/1969 12/2019
U.S. Mid Cap: Russell Midcap total return index - 12/1995 — 12/2019
Small Cap: Russell 2000 total return index - 12/1980 — 12/2019
International Equities: EAFE Total return (USD return) - 12/1969 — 12/2019
Emerging Markets Equity: MSCI Emerging market index (USD return) - 12/1987 — 12/2019
Real Estate: MSCI US REIT Index - 12/2009 - 12/2019
U.S. Government: Treasury bonds - 12/1999 — 12/2019
Municipal: Barclay Muni Bond Index - 12/1999 — 12/2019
U.S. Corporate and International Bonds: Barclay Corporate Bond Index - 12/1999 — 12/2019
High Yield: ICE BofA US High Yield Index - 12/1999 — 12/2019
Cash: 3 Month Treasury returns - 12/1999 — 12/2019

Note: The S&P500 Total Return Index is made up of both large cap growth and large cap value
stocks. This index return and volatility data is used for both large cap growth and large cap value
asset classes in the RightCapital system as it is an appropriate benchmark for both. RightCapital uses
the S&P500 total return index as the best proxy for any unclassified assets labeled as ‘Other’.
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5. Return and volatility assumptions used in Monte Carlo simulations

7. Tax and Inflation assumptions used in Monte Carlo simulations Starting federal and state standard

deductions, exemptions and the tax brackets used in projections are as of 2019. The following inflation
assumptions are used in the projection: General inflation 2.5%; Education inflation 5%; Tax inflation
2.5%; Social Security inflation 2.5%; Health inflation: 5%.
8. Assumption and calculation limitations of Monte Carlo Simulations
8.1 Your resources and goals may be different from the estimates that you provided: The report is
intended to help you in making decisions on your financial future based, in part, on information
that you have provided and reviewed including, but not limited to, your age, income, assets,
liabilities, anticipated expenses and retirement age. Some of this information may change in
unanticipated ways in the future and those changes may make this RightCapital projection less
useful.
8.2 Inherent limitations in RightCapital financial model results: Investment outcomes in the real world
are the results of a near infinite set of variables, few of which can be accurately anticipated. Any
financial model, such as RightCapital, can only consider a small subset of the factors that may
affect investment outcomes and the ability to accurately anticipate those few factors is limited. For
these reasons, investors should understand that the calculations made in this report are
hypothetical, do not reflect actual investment results, and are not guarantees of future results.
8.3 Results may vary with each use and over time: The results presented in this report are not
predictions of actual results. Actual results may vary to a material degree due to external factors
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beyond the scope and control of this report. As investment returns, inflation, taxes, and other
economic conditions vary from the assumptions, your actual results will vary from those presented
in RightCapital. Small changes in these inputs and assumptions may have a significant impact on
the results.

8.4 RightCapital considers investments in only a few Broad Investment Categories: RightCapital
utilizes U.S. Large Growth, U.S. Large Value, U.S. Mid Cap, U.S. Small Cap, Real Estate, International
Equities, Emerging Markets Equity, U.S. Government, U.S. Corporate, U.S. High Yield, International
Bonds and Cash. These broad investment categories are not specific securities, funds, or
investment products. The assumed rates of return of these broad categories are based on the
returns of indices. These indices do not include fees or operating expenses and are not available
for investment. These indices are unmanaged and the returns are shown for illustrative purpose. It
important to note that the broad categories that are used are not comprehensive and other
investments that are not considered may have characteristics that are similar or superior to the
categories that are used in RightCapital.
8.4.1 Investment Risk: Clients and prospective clients should be prepared to bear investment loss
including loss of original principal. Clients should assess their tolerance for risk and update when a change
in financial status occurs. Investments are subject to many risks depending on the asset class, including but
not limited to: Large Growth, Large Value, Mid Cap, Small Cap, Real Estate: Either the stock market as a
whole, or the value of an individual company, may go down resulting in a decrease in the value of client
investments. Common stocks are susceptible to general stock market fluctuations and to volatile increases
and decreases in value as market confidence in and perceptions of their issuers change. If you held
common stock, or common stock equivalents, of any given issuer, you would generally be exposed to
greater risk than if you held preferred stocks and debt obligations of the issuer. Small cap stocks may be
subject to risks such as but not limited to volatility, lack of available information and liquidity due to low
trading volume. International Equities, Emerging Markets: Foreign investments may carry risks associated
with investing outside the United States, such as currency fluctuation, economic or financial instability, lack
of timely or reliable financial information or unfavorable political or legal developments. Those risks are
increased for investments in emerging markets. Foreign securities can be more volatile than domestic (U.S.)
securities. Government, Municipal, Corporate, High Yield, International Bonds: Investments in fixed income
are subject to various risks including changes in interest rates, credit quality, inflation risk, market valuations,
prepayments, corporate events, tax ramifications and other factors. Investing in securities involves risk of
loss. Further, depending on the different types of investments there may be varying degrees of risk.
8.5 Insurance, Annuities and other related calculations. RightCapital may include Life insurance,
annuity or other products in the calculation. The return or returns of any such life insurance
product, annuity or other product, as may be included in the calculation, are hypothetical and shall
not be used as proxy, replacement for nor construed as actual performance of the product or to
predict or project investment results of those products. Product fees, expenses and detailed
features may not be completely included and modeled in the calculation. This report should not be
construed as an insurance policy application or pre-qualification.
8.6 Fees and expense: The portfolio returns assume that the portfolio is rebalanced on an annual basis
to reflect the target allocation. No portfolio rebalancing costs are deducted from the portfolio
value. Fees and expenses are not included, and thus, are excluded, including, but not limited to,
fund fees, account fees, product fees and advisor fee. Inclusion of those fees results in lower
returns, which would affect the probability of achieving any particular outcome.
8.7 Taxes: RightCapital includes limited accounting for taxes. RightCapital calculates taxes based on
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your input. RightCapital estimates federal, state and local taxes based on current laws with
simplified deduction, exemption, and tax bracket parameters of the current year. In the projection,
tax parameters are adjusted by an inflation assumption provided by you or Mark Sharp Retirement.
Future tax laws may be significantly different than current tax laws and may result in higher or lower
taxes due than what are reflected within this report. Roth IRA distribution are tax free if made 5 years
after the initial contribution to the plan and you are over 59 1/2. Before investing in a 529 plan,
consider whether your state offers a 529 plan that provides residents with favorable state tax
benefits. RightCapital includes limited accounting for Federal Estate Tax with simplified deduction,
exemption, and tax bracket parameters of the current year. RightCapital does not include any State
Estate tax.
8.8 Current Dollars and Future Dollars: The results of RightCapital calculations are in future dollars. To
help you compare dollar amounts in different years; results can also be expressed in current
dollars by discounting the future dollars by the inflation rate you or Mark Sharp Retirement.
8.9 Current allocation and target allocation: Current allocation is the allocation based on the current
portfolio holdings entered in the system as well as asset classification data from Morningstar. The
target allocation is the allocation recommended by Mark Sharp Retirement.
8.10 Current plan and proposed plan: Current plan is the plan based on the information you and Mark Sharp
Retirement input in the profile section. Proposed plan is the plan recommended by Mark Sharp Retirement,
with the plan details as shown in the retirement analysis section.
9. Liquidation of holdings: this report may include liquidation of holdings, recommended by Mark Sharp
Retirement. The transaction cost of liquidation is not included in the analysis. The liquidation will also result
in the loss of future earnings.
This report is being generated for Informational purposes only and is not intended, in any manner, as an
official brokerage or mutual fund statement. If you have any questions about the statements please
contact the relevant product sponsor. We believe the sources to be reliable, however, the accuracy and
completeness of the information is not guaranteed. In the event of a discrepancy, the sponsor's
valuation shall prevail.
Past performance is not indicative of future performance. No warranties are offered as to Mark Sharp
Retirement data and conclusions contained in this report. Factors that may impact analysis may not have
been considered in generating the data or conclusions in this report, and we caution against over-reliance
on this tool. This consolidated report includes assets that the firm does not hold on your behalf ("held
away assets") or manually entered assets which are not included on the firm's books and records. Assets
"held away" are those accounts which have been solicited and/or are held outside of the Mark Sharp
Retirement.
In most instances, "held away" assets are non-verifiable by Mark Sharp Retirement. Any information
represented as manually entered assets should be regarded as informational only and not interpreted as
official or legal financial positions. You are encouraged to review and maintain the official source
document(s) provided by the account custodian(s). These source documents may contain notices,
disclosures, and other important information and may also serve as a reference should questions arise
regarding the accuracy of the information in this consolidated report. Always refer to these source
documents for lending, legal or tax purposes. Calculations are based on and valuations are stated in US
Dollars. If you have any questions as to the values of the assets, please contact the sponsor company
directly.
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Appendix A.
Portfolio Review Detail
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