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That sucking sound you hear is the sound of profits draining out of once successful companies. In 2010, 
Disney sold Miramax Films to an investor group for about $660 million. Within recent years, it was estimated 
to be worth close to $1 billion. Any guesses as to what it's worth today now that its founder Harvey 
Weinstein has been exposed as a sexual predator? 

Values-driven investing (a.k.a. impact investing) is about more than the products companies produce; it 
pertains to business practices and culture as well. Hard-nosed Wall Street veterans will tell you that impact 
investing is a fad. It makes people feel good but is impractical. They will tell you all that matters is making 
money, and any sort of moral or ethical screening is a costly distraction. This couldn't be further from the 
truth. 

 

Culture Matters 

Corporate culture, governance and business practices are crucial to the long-term sustainability of 
companies. If you try to substantiate the market value of successful companies, you’ll find that the largest 
components are usually intangible. Company value is primarily due to brand and intellectual property. That’s 
why brand reputation is immensely important, and once it is tarnished, it may never recover.  

The fact is all companies have both a financial return and a "social return." Businesses make an impact on 
their customers, employees, and the surrounding community. Some companies create value while others 
extract value. Some companies create a culture that enables their employees to flourish, while others create 
cultures that demean and abuse their employees.  

Ten years ago, American Apparel was trading for more than $15 per share. It was a highly successful 
retailer and trend-setter for hipster fashion. It is now trading around 50 cents per share, having filed for 
bankruptcy two years ago. Over the course of an eight year decline, it had multiple lawsuits filed against it 
by employees over compensation, working conditions and sexual harassment.  

Former CEO Dov Charney was the subject of at least 5 separate lawsuits for sexual harassment, including 
a settlement in 2005 in which the victim was awarded $1.3 million as part of the settlement. Tales of 
Charney's outrageously offensive behavior circulated widely. It all added up to disastrous PR for the 
company and a plummeting stock price. 

 

The Cost of a Damaged Reputation 

The downfall of Charney and the company he founded was a precursor to the stories we seem to hear now 
on a daily basis; leaders abusing their power to intimidate, harass, and take advantage of others. Enabled 
by a culture of secrecy that for decades had silenced and slandered those who spoke up, these powerful 
men were shielded from responsibility, enabling them to continue preying on their victims with impunity. 

Netflix spent $100 million to produce the next two seasons of House of Cards, which have since been 
cancelled as news of Kevin Spacey's exploits have broken. Netflix may weather the collapse of "cards" due 
to a well-diversified portfolio of shows, but the financial damage is significant nonetheless. 
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Warren Buffett once said that it takes a lifetime to build a reputation and five minutes to destroy it. That's 
never been truer than it is in the age of social media. Just take a look at your news feed for a reminder of 
how moral bankruptcy is leading to financial bankruptcy.  

 

Biblical Basis 

Besides the practical reasons to integrate values-based criteria when assessing potential investments, is 
there any guidance from the Bible on this topic? 

When asked what was the greatest commandment, Jesus said it was to “love the Lord your God with all 
your heart, all your soul, and all your mind.” And then, secondarily, "you should love your neighbor as 
yourself."  

Christ declared that all the law and the prophets hang on these two commandments. Notice they are not 
negative injunctions. These commands are positive visions for humanity centered around love as the 
defining action. 

“Thou shalt not steal" hangs on the commandment to love God and love neighbor. The commandment 
against stealing is not a narrow prohibition pertaining to a certain type of behavior. It is about not robbing 
God, the owner of everything, and not acting as though everything is ours to do what we want with it. 

It is an injunction against leveraging the desperation of the poor and underprivileged. That is why the 
prohibition against robbery in Ezekial 18:7 is connected with the obligation to give food to the hungry and 
provide clothing for the naked. It is ultimately about justice. It is about what it means to actually love people 
with our financial resources. 

 

Social Impact 

In scripture, we see that loving our neighbor is not only manifested in our individual actions, but also 
collectively and structurally. One example of this is found in the Old Testament practice of “gleaning.” The 
following verses from Deuteronomy 24:19-22 explain what it is.  

“When you beat your olive trees, do not strip what is left; it shall be for the alien, the orphan, and the widow. 
When you gather the grapes of your vineyard, do not glean what is left; it shall be for the alien, the orphan, 
and the widow. Remember that you were slaves in Egypt. That is why I command you to do this.” 

The gleaning laws provided a remarkable support network for poor and marginalized people. Gleaning 
provided an opportunity for productive work for those in a subsistence economy who otherwise would have 
to depend on begging, slavery, prostitution, or other forms of degradation. 

Although we’re no longer living in an agrarian economy, it is certainly possible – even necessary – that 
those of us who are followers of Jesus redemptively imagine what it could look like to provide justice for “the 
least of these” in a modern business environment.   
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For instance, there are profitable, successful companies who intentionally hire and train those who are often 
underappreciated or lacking opportunities (such as autistic people, refugees, or former felons). There are 
investments that provide affordable housing to the modern equivalents of the alien, the orphan, and the 
widow.   

 

Investing with Purpose 

In a capitalist economy, we vote with our dollars. As wealth advisors, we should seek to follow the greatest 
commandment with our investment decision-making by acknowledging that every business we invest in has 
a social dimension. 

As we pointed out, there are very practical reasons for seeking out investments in companies that have a 
healthy culture and just business practices. But there is also strong Biblical precedent and instruction for 
seeking positive social impact with our investing. In other words, investing with purpose will satisfy our 
heads and our hearts.  

 

 

 

 

 

 

 

 

NOTE: If you would like a client version of this article, just email chad@advisorsolutions360.com with that request. 

 

Consider the fund’s investment objectives, risks, charges and expenses carefully before you invest. The fund’s 

prospectus and summary prospectus contain this and other information. Call (800) 977‐2947 or visit 

praxismutualfunds.com for a prospectus, which you should read carefully before you invest. Praxis Mutual Funds are 

advised by Everence Capital Management and distributed through Foreside Financial Services, LLC, member FINRA. 

Investment products offered are not FDIC insured, may lose value, and have no bank guarantee. 
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