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What financial, business, or life priorities do you need to address for the coming year? Now is an 
excellent time to think about the investing, saving, or budgeting methods you could employ toward 
specific objectives, from building your retirement fund to managing your taxes. You have plenty of 
choices.  
 
Remember that this article is for informational purposes only and not a replacement for real-life advice. 
The tax treatment of assets earmarked for retirement can change, and there is no guarantee that the tax 
landscape will remain the same in years ahead. A financial or tax professional can provide up-to-date 
guidance. 
 
Here are a few ideas to consider: 
   
Can you contribute more to your retirement plans this year? In 2023, the contribution limit for a Roth 
or traditional individual retirement account (IRA) remains at $6,000 ($7,000 for those making "catch-up" 
contributions). Your modified adjusted gross income (MAGI) may affect how much you can put into a 
Roth IRA. With a traditional IRA, you can contribute if you (or your spouse if filing jointly) have taxable 
compensation. Still, income limits are one factor in determining whether the contribution is tax-
deductible.1 
 
Once you reach age 72, you must take the required minimum distributions from a traditional IRA in 
most circumstances. The I.R.S. taxes withdrawals as ordinary income and, if taken before age 59½, they 
may be subject to a 10% federal income tax penalty. 
 
Roth 401(k)s offer their investors a tax-free and penalty-free withdrawal of earnings. Qualifying 
distributions must meet a five-year holding requirement and occur after age 59½. Such a withdrawal 
also qualifies under certain other circumstances, such as the owner's passing. Employer match is pretax 
and not distributed tax-free during retirement. The original Roth IRA owner is not required to take 
minimum annual withdrawals.  
 
Make a charitable gift. You can claim the deduction on your tax return, provided you follow the Internal 
Review Service guidelines and itemize your deductions with Schedule A. The paper trail can be 
important here. If you give cash, you should consider documenting it. A bank record can demonstrate 
some contributions, payroll deduction records, credit card statements, or written communication from 
the charity with the date and amount. Incidentally, the IRS does not equate a pledge with a donation. If 
you pledge $2,000 to a charity this year but only end up gifting $500, you can only deduct $500.2 

 
Consult your tax, legal, or accounting professional before modifying your record-keeping approach or 
your strategy for making charitable gifts.  
 
See if you can take a home office deduction for your small business. You may want to investigate this if 
you are a small business owner. You might be able to write off expenses linked to the portion of your 
home used to conduct your business. Using your home office as a business expense involves complex 



tax rules and regulations. Before moving forward, consider working with a professional familiar with the 
tax rules related to home-based businesses. 
   
Open an HSA. A Health Savings Account (HSA) works like your workplace retirement account. There are 
also some HSA rules and limitations to consider. You are limited to a $3,850 contribution for 2023 if you 
are single; $7,750 if you have a spouse or family. Those limits jump by a $1,000 "catch-up" limit for each 
person in the household over age 55.3 
 
If you spend your HSA funds for non-medical expenses before age 65, you may need to pay ordinary 
income tax and a 20% penalty. After age 65, you may need to pay ordinary income taxes on HSA funds 
used for non-medical expenses. HSA contributions are exempt from federal income tax; however, they 
are not exempt from state taxes in certain states. 
 
Pay attention to asset location. Tax-efficient asset location is one factor to consider when creating an 
investment strategy. Asset location is different from asset allocation, which is an approach to help 
manage investment risk. Asset allocation does not guarantee against investment loss.  
 
Review your withholding status. Should it be adjusted due to any of the following factors? 
   
* You tend to pay the federal or state government at the end of each year. 
* You tend to get a federal tax refund each year.  
* You recently married or divorced. 
* You have a new job with adjusted earnings.  
 
Consider consulting your tax, human resources, or accounting professional before modifying your 
withholding status. 
   
Did you get married in 2022? If so, it may be time to review the beneficiaries of your retirement 
accounts and other assets. The same goes for your insurance coverage. If you are preparing to have a 
new last name in 2023, you may want to get a new Social Security card. Additionally, retirement 
accounts may need to be revised or adjusted. 
  
Are you coming home from active duty? If so, go ahead and check on the status of your credit. Check 
on any tax and legal proceedings your orders might have preempted, too.   
  
Consider the tax impact of any upcoming transactions. Are you preparing to sell any real estate this 
year? Are you starting a business? Might any commissions or bonuses come your way in 2023? Do you 
anticipate selling an investment held outside of a tax-deferred account?  
       
Vow to focus on your overall health and practice sound financial habits in 2023. And don't be afraid to 
ask for help from professionals who understand your situation. 
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This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This 
information has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee 
of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is 
advised to engage the services of a competent professional. This information should not be construed as investment, tax or legal advice and 
may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell 
any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any 
particular investment. 
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IMPORTANT DISCLOSURE INFORMATION 
 
Bridge Capital Consulting, LLC, DBA Bridge Financial Management (“BCC”) is a registered investment adviser in the states of California and Washington. BCC and its 
representatives are in compliance with the current filing requirements imposed upon registered investment advisers by those states in which BCC maintains 
clients. BCC may only transact business in those states in which it is registered, or qualifies for an exemption or exclusion from registration requirements. BCC's web 
site is limited to the dissemination of general information pertaining to its advisory services, together with access to additional investment-related information, 
publications, and links. Accordingly, the publication of BCC’s web site on the Internet should not be construed by any consumer and/or prospective client 
as BCC’s solicitation to effect, or attempt to effect transactions in securities, or the rendering of personalized investment advice for compensation, over the Internet. 
Any subsequent, direct communication by BCC with a prospective client shall be conducted by a representative that is either registered or qualifies for an 
exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the registration status of BCC, please 
contact the SEC or the state securities regulators for those states in which BCC maintains a notice filing. A copy of BCC's current written disclosure statement 
discussing BCC's business operations, services, and fees is available from BCC upon written request. BCC does not make any representations or warranties as to the 
accuracy, timeliness, suitability, completeness, or relevance of any information prepared by any unaffiliated third party, whether linked to BCC web site or 
incorporated herein, and takes no responsibility therefor. All such information is provided solely for convenience purposes only and all users thereof should be 
guided accordingly. 
 
Please remember that different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific 
investment or investment strategy (including those undertaken or recommended by BCC), will be profitable or equal any historical performance level(s). 
 
Certain portions of BCC's web site (i.e. newsletters, articles, commentaries, etc.) may contain a discussion of, and/or provide access to, BCC (and those of other 
investment and non-investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client should assume 
that any such discussion serves as the receipt of, or a substitute for, personalized advice from BCC, or from any other investment professional. BCC is neither an 
attorney nor an accountant, and no portion of the web site content should be interpreted as legal, accounting or tax advice. 
 
Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she 
will experience a certain level of results if BCC is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 
current or past endorsement of BCC by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively on information 
prepared and/or submitted by the recognized adviser. Rankings are generally limited to participating advisers. 
 
To the extent that any client or prospective client utilizes any economic calculator or similar interactive device contained within or linked to BCC's web site, the client 
and/or prospective client acknowledges and understands that the information resulting from the use of any such calculator/device, is not, and should not be 
construed, in any manner whatsoever, as the receipt of, or a substitute for, personalized individual advice from BCC, or from any other investment professional. 
 
Each client and prospective client agrees, as a condition precedent to his/her/its access to BCC's web site, to release and hold harmless BCC, its officers, directors, 
owners, employees and agents from any and all adverse consequences resulting from any of his/her/its actions and/or omissions which are independent of 
his/her/its receipt of personalized individual advice from BCC. 


