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2026 · HOW DO ROTH AND TRADITIONAL RETIREMENT ACCOUNTS WORK?

Both offer tax advantages. The key difference is whether you pay taxes now or later.

You think your taxes will be 
lower in the future. 

CONSIDER TRADITIONAL IF:

You think your taxes will be 
higher in the future. 

CONSIDER ROTH IF:

Pay taxes on the 
withdrawal amount

Pay taxes on the 
contribution amount
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