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“If we command our wealth, 

we shall be rich and free. If 

our wealth commands us, we 

are poor indeed.”  

– Edmund Burke 

FILING REQUIREMENTS FOR THE BC 

SPECULATION TAX 

If you own a property in the Vancouver area, you will no doubt be aware 
of the increasing tax burden caused by the most recent political attempts 
to remedy the housing affordability crisis. In addition to the standard 
property tax and the Empty Homes Tax/Vacancy Tax levied by the City of 
Vancouver, there is also the prospect of having to pay the new BC Specula-
tion and Vacancy Tax. This is part of the provincial government’s 30-point 
plan to make housing more affordable for British Columbians and the 
deadline for filing this declaration is March 31, 2019. 

According to the Government of BC website, this new annual tax is     
designed to:  

“Target foreign and domestic speculators who own residences in B.C. but don’t pay 
taxes here, turn empty homes into good housing for people and raise revenue that 
will directly support affordable housing.”  

All owners of residential 
property in the designated 
taxable regions of B.C. must 
complete an annual declara-
tion regardless of whether 
they are exempt from the tax 
or not. If you do not complete 
the declaration by the dead-
line, you could be charged the 
tax at the maximum rate.  

The declaration process is relatively short and simple. You have the option 
to complete the filing online or over the phone, and by now you should 
have received a letter in the mail with two unique identification numbers 
and exact details on how to complete the process. If you have not        
received the letter, visit the below link for more information. If you are 
still unsure, please contact your Advisor, we are always happy to help! 

https://www2.gov.bc.ca/gov/content/taxes/proper ty -taxes/
speculation-and-vacancy-tax  

https://www2.gov.bc.ca/gov/content/taxes/property-taxes/speculation-and-vacancy-tax
https://www2.gov.bc.ca/gov/content/taxes/property-taxes/speculation-and-vacancy-tax
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You may have seen in the media recently the story of Gerry Cotton, the founder of Canada’s largest Cryptocurrency 
exchange, Quadriga. Gerry was the sole owner-operator of Quadriga and passed away unexpectedly while abroad, 
leaving no trace of the passwords to his encrypted laptop. This resulted in some $250 million worth of Cryptocurren-
cy belonging to over 115,000 clients becoming trapped in cyberspace with little hope of being recovered and limited 
options of recourse for those at loss. In our eyes, these events highlight the importance of some of the actions that we 
encourage our clients to take (or perhaps not to take).  

Firstly, from an estate planning perspective, we always encourage clients to prepare an 
estate letter of instruction to leave to their family members/Executor. This letter 
should detail personal information that may be of use at the time of their passing, for 
example; the location of their Will, any life insurance policies, a list of their assets, and 
people to be contacted. In recent years we have updated this document to include a 
section for digital assets.  

A list of digital assets owned and the passwords to access them is something that many people omit from a Will, leav-
ing the Executor completely in the dark about how to access them, or even about their existence! It is surprising the 
rising number of cases where digital assets such as online music or air miles have been lost to the ‘cloud’ on the death 
of an individual. We would be remiss, however, if we did not highlight the importance of keeping passwords for your 
digital assets stored in a safe place to prevent others from accessing them without permission while you are still alive! 

 Although an estate letter of direction is not a legally binding document, we have found that clients tend to feel more 
comfortable knowing that their surviving family members or friends will be able to locate important documents with 
ease at such a difficult time.   

A second point that we would highlight is the importance of due diligence and diversification when determining how 
and where to invest your assets. Quadriga was the largest company of its kind in Canada, and despite the media cov-
erage of the volatility of Cryptocurrencies and their risks for investors, many sources have indicated that individuals 
have lost their entire life savings in this scandal.  

History has taught us that placing large bets with significant amounts of money on an individual company (no matter 
how large or established it is) or single asset class is an extremely risky approach to take – one that we would com-
pare more to gambling than a sound investment strategy. You would only need to look to GE or Blackberry in recent 
times as examples to see that these kinds of risks are not just prevalent in smaller companies. As Mark Twain said, 
“History doesn’t repeat itself, but it often rhymes.” 

MSC NEWS Staff Updates: 

Upholding our firm’s commitment to professional development, congratulations are in order for Tim Stranks who 
passed the CFP® exam in December. We would also like to congratulate Keith Copping on his 15 year anniver-
sary with the firm! Thank you both for your continued hard work! 

MSC Client Experience Survey: 

We would also like to thank all clients that participated in the Client Experience 
Survey that we sent out towards the end of last year. We value your feedback 
and will be using the results to improve our services to you. 

Portfolio Reporting Season: 

MSC staff members have also been exceptionally busy preparing portfolio reports for our clients since the turn of 
the year. Lots of time, effort and thought goes into ensuring reports meet both regulatory and our own stringent 
standards. As you know, transparency is one of the cornerstones here at MSC, so please let us know if you have any 
questions or if there is any further useful information you would like to see in these reports. 

DIGITAL ASSETS IN THE NEWS 
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THE RISING COST OF FURTHER EDUCATION 

With several of our Advisors (Brinsley Saleken, Ian Black and Keith Copping) experiencing first-
hand the journey of children graduating High School and pursuing University, we took a look at how the 
cost of further education has changed in recent times. 

“Professional programs have seen price increases dwarfing average undergraduate tuition. Over the past 10 years, the in-
crease in tuition for law (85%), dentistry (78%), pharmacy (144%), and MBAs (101%) far outpaced that of the average 
undergraduate degree (44%).” 

One of the major contributors to the rising cost of tuition fees for students is the diminishing proportion of 
funding that universities receive from the government relative to the overall cost of educating a student: 

“Since 1990, the government’s share of university funding has fallen by nearly half and the cost of tuition at Canadian 
universities has risen 2.7 times in real terms.” 

The Provincial Government announced in their most recent 
budget that all B.C. student loans will now stop accumulat-
ing interest, which is a minor relief for students, but on the 
whole the upward trend in cost doesn’t appear to be chang-
ing. The Canada Student Loans Program project that the tui-
tion fees for an undergraduate degree in 2035 will be 
$16,800 per year! In addition to this, students that live away 
from home have been reported to incur an additional cost of 
around $10,000 per year in expenses. These rising costs are 
imposing a growing burden on households to save on behalf 
of family members to enable them to attend University.  

Registered Education Savings Plans (RESPs) offer one avenue of relief with tax sheltered investment 
growth, Government grants that match 20% of contributions (up to $7,200 via the Canada Education          
Savings Grant) plus additional assistance if family income is below a certain threshold. RESPs are excellent 
vehicles for putting aside savings for your children’s (or grandchildren’s) further education. Another feature 
is that the subscriber can later withdraw their contributions (tax free), leaving the beneficiary with the     
government grants and investment returns. Talk to your Advisor if you would like to know more about 
RESPs and how they can help in your situation. 

1 http://www.rbc.com/economics/economic-reports/pdf/other-reports/Tuition_June2018.pdf 

According to Statistics Canada, if you’re a Canadi-
an Citizen studying in Canada you can expect to 
pay an average tuition fee of around $7,000 per 
year for an undergraduate degree. A recent RBC 
report1 puts this figure slightly higher at $7,600, 
with the annual cost for tuition in Canada rising 
3.1% in the one-year period from 2016/17 to 
2017/18. This is not out of the ordinary either; 
the paper goes on to state that since the 1980s, 
tuition hikes have consistently and significantly  
outpaced the rate of inflation, the extent to which 
depends on which program you look at: 

http://www.rbc.com/economics/economic-reports/pdf/other-reports/Tuition_June2018.pdf
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 THANK YOU FROM MSC 

Macdonald, Shymko & Company Ltd. ~ Fee Only Financial Advisors/Portfolio Manager 

950 -  510  Burrard Street ,  Vancouver ,  B.C.  V6C 3A8  

Tel :  (604) 687 -7966  • msc@msc - feeonly.com  

www.macdonaldshymko.com  

Who else do you know that we can help? 

MSC is a client referral-based firm and we thank you for 
referring your family, friends and coworkers to us. We 
appreciate our clients’ ongoing loyalty and trust in our 
services; we are fortunate to have many long-term client 
relationships that have continued for decades, some more 
than 40 years!  

This publication is intended as general information only and should not be construed as advice.  We aim to provide timely and accurate information, but do not guarantee completeness               

or individual suitability.  Please contact your MSC Fee Only Financial Advisor before acting on any advice and/or information provided herein.   

Please feel free to forward this newsletter to others you 

think may benefit from a Fee Only Financial Planner.   

Our  newsletters can also be viewed at the address below:  

www.macdonaldshymko.com/financial-resources/articles-and-newsletters   

MISCELLANEOUS ITEMS 

RRSP Limit:  The Maximum Annual RRSP 

Contribution Limit for 2019 is $26,500. 

Note: To confirm your personal RRSP     

contribution room limit for 2019, you can 

refer to your 2018 Notice of Assessment or 

you can contact your Advisor.  

Tax-Free Savings Account (TFSA):  The 

Annual Contribution Limit for 2019 is 

$6,000. This puts the TFSA Lifetime         

Maximum Contribution Limit at $63,500 if 

you have never contributed and have been 

eligible since its introduction in 2009. 

Online Bill Payments: A reminder that 

MSC clients can pay their MSC statements 

online: this can be set-up with your financial 

institution online “bill payment” option. 

Tax season is upon us again and every year we prepare Income 

Tax Preparation Checklists for our clients to help organize the 

required material for their personal income tax returns. You can 

find the Checklist on our website. For clients that currently file 

their own personal tax returns, there is always the option to 

have MSC prepare your annual tax returns.   

TAX SEASON - IT’S THAT TIME OF 

YEAR AGAIN! 

It is also the time of year where phone/email scams or   

other forms of fraud are common. People pretending to be 

CRA representatives may claim that there are serious    

penalties or legal matters outstanding and request person-

al information or immediate payment of outstanding taxes.  

Unless you are 100% certain you are talking to CRA, don’t 

answer any questions. If you have any doubts, call CRA 

directly or contact your Advisor.  

https://www.macdonaldshymko.com/wp-content/uploads/2019/02/2018-Tax-CHECKLIST-Personal-Tax-Return-web-version.pdf

